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PROSPERITY BANK"

TREASURY MANAGEMENT SERVICES

CHECK POSITIVE PAY SERVICE TERMS

These Check Positive Pay Service Terms (the “Service Terms™) set forth the terms under
which Customer may review and decision Checks drawn on Customer’s Account as a method for
monitoring potential Check fraud or other unauthorized transactions (the “Setvices”). The
Services are subject to the Treasury Management Services Master Agreement (the “Master
Agreement”) between Prosperity and Customer, which, along with all other agreements incorporated
into the Master Agreement, are incorporated herein by reference (the Master Agreement together with
these Service Terms are referted to herein as the “Agreement”), and all Applicable Laws. Unless
otherwise noted, capitalized terms herein will have the same meaning as in the Master Agreement.

1. DEFINITIONS.

(a) “Check” means, for purposes of these Service Terms, a draft (other than a documentary draft)
payable on demand and drawn on a bank, including without limitation a cashier’s check, tellet’s check,
or such instrument that may be described on its face by another term such as “money order,” drawn
on an Authorized Account.

(b) “Check Data” means the Account number on which the Check is drawn, the Check number,
the Check Issue Date and the dollar amount of the Check. If Customer has enrolled in Payee Match
Services, “Check Data” also includes the payee name.

(c) “Check Issue File” means a communication from Customer received by Prosperity
containing at a minimum the Check Data for each Check and such other information as may be
required by Prosperity for performance of the Services.

(d) “Check Issue Date” means the date of a Check as indicated in the applicable Check Issue
File, and if not specified in such Check Issue File, shall be the date of the first Check Issue File listing
such Check

{e) “Exception Check” means a Check presented for payment which: (i) does not have a-Check
number on its MICR line; (ii) has a Check number on its MICR line that does not appear in the Check
Issue File; (iii) has a Check number on its MICR line that appears in the Check Issue File but a
discrepancy exists between the dollar amount appeating on the MICR line of the Check and the dollar
amount associated with the Check number appearing in the Check Issue File; (iv) has a Check number
on its MICR line that is in the Check Issue File but appears to be a duplicate; or (v) does not
electronically match the Check Issue File for any reason not stated above and Prosperity determines
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in its discretion to include it as an Exception Check. Stale Checks that are presented to Prosperity for
payment more than 6 months after the Check date are also Exception Checks.

{f) “Instruction” means a communication from the Customer instructing Prosperity to either pay
or return an Exception Check.

2. IMPLEMENTATION PROCESS. Customer must specify its preferences for the Services
during the implementation process in the Documentation as directed by Prosperity, including the
Account(s) to be enrolled in the Services (“Authorized Account(s)”) and the Users authorzed by
Customer with respect to the Services. The Services will be available once Prosperity has notified
Customer that the implementation process is complete. Customer is solely responsible for the accuracy
and timeliness of the Docurmentation it provides to Prosperity.

3. CONFORMITY AND SAMPLING. All Checks drawn on an Account shall at all times
conform to Prosperity’s specifications. Pror to itnplementation of the Services, Customer agrees to
provide Prosperity with test data for Prosperity’s inspection and testing to ensure, in Prosperity’s sole
determination, that Prosperity’s quality control and processing specifications with respect to MICR
quality, paper stock and other criteria for the Services are satisfied. In the event that Prosperity
determines that Customer’s test data does not meet Prosperity’s requirements, Customer will not be
eligible to use the Services.

4. DELIVERY OF CHECK ISSUE FILE. Each Business Day prior to placing Checks in
circulation that will be drawn on the Authorized Account(s), Custommér will deliver a Check Issue File
to Prosperity via the Internet Banking Service or other method approved by Prosperity by 7:00 a.m.
Central Time (the “Cutoff Time”). Customer authorizes Prosperity to pay and charge to the
Authorized Account(s) each Check that Prosperity determines in its discretion is listed on 2 Check
Issue File and is not an Exception Check. Customer assumes full responsibility for the tmely and
accurate submission of Check Issue Files and any related information to Prosperity. Prosperity is
entitled to rely on the contents of each Check Issue File and is not responsible for detecting any
Customer error contained therein. Customer will be solely liable for any Losses arsing out of
inaccurate or untimely information contained in any Check Issue File. Customer must provide each
Check Tssue File in the format and medium required by Prosperity, as may be modified by Prosperity
from time to time. If any Check Issue File does not meet Prosperity’s specification and/or is not
received by the Cutoff Time, Prosperity may treat such Check Issue File as if it was not received.

5. EXCEPTION CHECKS.

(2) Exception Checks will be identified and repotted to Customer in an “Exception Report”
made available through the Internet Banking Services or other method now ot hereafter offered by
Prosperity for the Services. Customer must review the Exception Report and deliver Instructions to
Prosperity for each Exception Check presented therein no later than the applicable Cutoff Time, which
is 12:00 p.m. (noon) Central Time on the next Business Day following issuance of the Exception
Report. Customer is responsible for, and Prosperity may rely upon, the contents of each Instruction
and Prosperity is not responsible for detecting any Customer error contained in any Instructons.
Prosperity will act upon the most recent Instructions received by the Cutoff Time with respect to each
Exception Check. Customer’s failure to timely access and review an Exception Repott for any reason,
including if Prosperity does not provide notice that the Exception Report is available, does not relieve
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Customer of its obligation to provide Instructions for each Exception Check identified therein prior
to the Cutoff Time.

(b) Prosperity is not obligated to comply with Instructions received after the Cutoff Time, or in a
format or medium, or at a place not specified in the Documentation, but instead may treat such
Instructions as though they have not been received. In the event that an Instruction is not properly
provided for any Exception Check, Prosperity will either pay or reject such Excepton Check in
accordance with Customer’s default elections as set forth in the Documentation. Instructions deemed
to have been provided (or not provided) under this Sécton and Customer’s default elections for
Exception Checks as set--forth in the Documentation will control, notwithstanding any other
communication Prosperity may have received from Customer regarding the Exception Check.

6. ENCODING ERRORS. After a Check is presented for payment from an Authorized
Account, Prosperity will comipare the Check Data from the MICR line of each Check as encoded by
the bank of first deposit against the Check Issue File. If the bank of first deposit has not properly
encoded the information on the Check: (a) there could be a delay between when the Check is presented
to Prosperity and when it 1s posted to the Authorized Account and processed through the Services;
(b) the Check could be incorrectly identified as ah Exception Check or as a match for a Check in the
Check Issue Fil¢; or (c) there could be a delay i processing the return of the' Check and resulting credit
to the Authorized Account, if the Check is returned through the Services. Customer acknowledges
that Prosperity is not responsible for encoding errors made by the bank of first deposit and will not be
liable for any Losses resulting from delays in processing or returning any such Check or in crediting

Customer’s: Account for the returned item (is applicable), or from impropet processing of any such -
Check through the Services. g

7. OVER-THE-COUNTER PRESENTMENT.

{(2) Prosperity will follow its usual and customary over-the-counter encashment procedures (as
may be in effect from time to time) for any Check issued on an Authorized Account, and such
procedures shall at least include comparison of the Check Data of any Check presented to a teller
against the Check Issue File. For purposes of this Section, Check Data does not include the payee
name regardless of Customer’s enrollment of an Authorized Account in Payee Match Services.
Customer acknowledges that Prosperity will not verify the payee name against the Check Issue File for
Checks cashed over-the-counter and agrees that Prosperity may distegard-any election for Payee Match
under these circumstances without liability to Customer.

(b) Customer hereby acknowledges that Prosperity has the unrestricted right to refuse to cash any
Check drawn or purported to be drawn by Customer. In addition to its other indemnification
obligations in this Agreement, Customer agrees unconditionally to release, indemnify, defend and hold
Prosperity harmless from and against any and all Losses which Prosperity may suffer or incur in
connection with providing the over-the-counter encashment services; including without limitation, any
refusal to cash any Check. Notwithstanding anything to the contrary herein, in no event shall
Prosperity be liable for Losses arising out of or related to: (i) any Check paid over-the-counter, if at
the time the teller reviewed the Check Issue File, the Check did not appear to be an Exception Check;
(i) any Check presented over-the-counter that was not paid because when the teller reviewed the Check
Issue File, the Check appeared to be an Exception Check; (iii) any Check presented over-the-counter
that was not paid because the Customer did not deliver to Prosperity a Check Issue File listing such
Check; or (iv) any Check presented over-the-counter on any day for which Customer has requested
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Prosperity to suspend the Services, or any Check for which Prosperity and Customer have mutually
agreed Prosperity to pay. Further, Prosperity makes no warranty that the individual cashing the Check
is the intended named payee of the Customer.

8. STOP PAYMENT ORDERS. To stop payment on a Check, Customer must place a stop
payment order in compliance with the Account Terms. If a Check listed in a Check Issue File is
missing, lost, stolen or destroyed and cannot be accounted for, Prosperity will not be liable for such
Check being paid from the Authotized Account unless and until Customer places a timely stop
payment order on it.

9. . CHECK COPIES. Customer acknowledges that it is responsible for making decisions
regarding payment of Exception Checks and issuing Instructions based on the available electronic
information through the Services. If Customer requests a copy or other image of a Check from
Prosperity other than in the form of available electronic information through the Services, Prosperity
will not be liable if it fails to produce a copy or other image of such Check ptior to the Cutoff Time
for Customer to deliver its Instructions. ’

10. LIMITATION OF LIABILITY AND INDEMNtf‘ICATION.

(a) Customer agrees that Prosperity exercises ordinary care and will not be liable to-Customer with
respect to any Check that Prosperity pays ot returns in accordance with these Service Terms. Any
Exception Check that Prosperity returns in accordance with Customer’s Instructions or default
elections for Exception Checks as set forth in the Documentation shall be a proper dishonor and
Customer hereby waives any right to assert that the return was improper. Any Exception Check that
Prosperity pays in accordance with Customer’s Instructions or default elections for Exception Checks
as set forth in the Documentation shall be deemed to be properly payable and Customer hereby waives
any nght to assert that the Exception was not properly payable.

(b) Each Check that Customer has authorized or is deemed to have authorized Prosperity to pay
pursuant to Section 4 (Delivery of Check Issue File) or Section 6 (Encoding Errors) above or otherwise
will be paid without Prosperity performing its customary (or any other) Check verification procedures.
Prosperity will have no liability whatsoever for paying a Check if: (i) its Check number or amount is
altered, (if) it is counterfeit, (iii) it bears a forged or unauthorized signature and/or endorsement and/or
no or incomplete endorsement, (iv) the payee has been altered, ot (v) it was otherwise not validly issued
or is not propetly payable.

(c) Notwithstanding anything herein to the contrary, Prosperity will not be liable to Customer for
wrongful dishonor when Prosperity, acting in good faith, returns a Check if: (i) Prosperity reasonably
believed the Check was not propetly payable, (ii) there are insufficient Available Funds on deposit in
the Authorized Account(s), (iif) Prosperity is required to do so by Applicable Law, ot (iv) Prosperity
acted in accordance with these Service Terms, including acting upon any Instructions to return an
Exception Check or Customer’s default elections for Exception Checks as set forth in the
Documentation, in which case such dishonor shall be proper, and Customer hereby waives any right
to assert that the return was improper.

(d) Customer agrees to cooperate with Prosperity in any loss recovery efforts Prosperity

undertakes to reduce any Losses that arise in connection with the Services. Customet acknowledges
that the Fees to be paid for the Services have been established in part in contemplation of the above
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indemnifications and limitations on Prosperity’s liability and Customer’s agreement to assist the
Prosperity in any loss recovery efforts. If Customer incurs Losses in connection with the Setvices,
Prosperity assigns to Customer any claims that Prosperity may have against the depository or collecting

bank to recover the loss, including any claim for breach of warranty under the applicable provisions
of Article 4 of the UCC.

11. TERMINATION. The Positive Pay Services with respect to an Authorized Account will
automatica.lly terminate if that Account is closed for any reason, but the Positive Pay Services will
remain in effect for any other Authorized Account(s). Either party may terminate the Positive Pay
Services and/or the Payee Match Service for any Authorized Account(s) by written notice to the other
party clcarly describing the intent to terminate and the related Account(s) at least twenty (20) calendar
days prior to the termination date specified in such notice. Terminaton of the Positive Pay Services
will not terminate Customet’s or Prosperity’s rights or obligations with respect to events o actions
that occurred before such termination. Termination of the Posmve Pay Services will automatically
terminate the Payee Match Service, if applicable.
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Company Name: Navarro County

EXHIBIT A

Company ID: NAVAR1092

Subsequent Selection of Tteasury Management Services

Please indicate Services requested with a “v” in the box next to the chosen Service:

Service Accounts Add | Change | Remove
Online Payment Services
ACH Origination Services -l Account List 0 || O
Basic Online Access Account List O [ O
Wire Transfer Services Account List O O |
FX Wire Services Accouni List [ O O
Bill Pay Account List d O |
Receivable Solutions '
Mobile Deposit Account List 1 1 a
Lockbox Services Account List O O |
Remote Deposit Capture Account List ] O .E:]
Risk Management
Positive Pay O =
ACH Positve Pay Account List O O 0
‘Check Positive Pay . - | O
Payee Match e T O O
Reverse Positive Pay Account List O 0 a
ACH Block Account List L . -
“Account Recondiliation Account List | | Ol
Direct Transmission Account List O O O
Liquidity Management
Investment Sweeps Account List M O M
Loan Sweeps Account List O O a
Zero Balance Accounts (ZBA) Account List | B 4
Repurchase Agreements Nccount List 1 | O
Controlled Disbursement Acct (CDA) | Accounct List & O O
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Positi.{re Pay

Lead Approval to Sign

Lead Designation of Positive Pay Instructions — Customer hereby indicates whether its Lead Adminis trator(s)
has/have the authority to make changes to the Standard Positive Pay Instructions. By selecting "Yes" below,
Customer authorizes its Lead Administrator (and if more than one, all its Lead Administrators) to make changes to
the Standard Positive Pay Instructions without additional action or approval by Customer. By checking “No" below
changes to the Standard Positive Pay Instructions must be made by an Authorized Representative of Customer. In
either case, changes to the Standard Positive Pay Instructions must be submitted in writing in the form required by
Prosperity and will supersede the previoys Standard Positive Pay Instructions set forth herein and become part of
the Documentation following Prosperity’s receipt and acceptance.

3

YES—Customer authorizes its Lead Administrator (and if more than one, all its Lead Administrators) to

make changes to the Standard Positive Pay Instructions without additional acton or approval by Customer.

X NO—Customer does not authorize any Lead Administrator to make any changes to the Standard Positive

Pay Instructions without additional action or approval by Customer. Changes. to the Standard Positive Pay
Tnstructions must be made by an Authorized Representative of Customer. The following users are authorized 'to be
established for access to the Positive Pay systems.

EXxception Defaults |

Exceptions not decisioned by Customer or not decisioned by the deadline will be processed by the bank as follows:
[SELECT ONE] "

[ All Exception Transactions on the ACH Positive Pay Exceptions Report will be RETURNED as not propetly
payable.

L' All Exception Transactions on the ACH Positive Pay Exceptions Report will be PAID from the applicable
Account
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User Authorization

The following users dre authorized to be established for access to the Positive Pay-systems.

LIACH Positive Pay

User (X Check Positive Pay
Mike Dowd (903)654:3090 Secondary Phone
Name Primary Phone Secondarv Phone

mike-navagro0}

mdowd@navarrocounty.otg

Online Banking ID Ernail

Full Access No

Access Level Mobile Access
-VTT Account

Account Numbers

Account Nickname

:Motor Veh

Account'Numbets

"Account Nickname

Property Tax-

Account Numbers

User

Account Nickname

XICheck Positive Pay

(903)65+-3080

[JACH Positive Pay

sécrnddry Phone

Aprl Robettson -
Name )

april-navarro01

Primary Phone

Seéon_dary Phone

arobertson@navarrocounty.org

Onlirie: Banking ID Email
Full Access No
Access Level Mobile Access

Account Numbers

-VIT Account

Aceount Nickname

-Motor Veh

Account Numbeérs

Account Ni'c:kpam’é

~Property Tax

Account Numbers

Access Levels:

Review Checks — The following representatives acd authorized by Customer to confirm any check identified as an

Actount Nickname

Excepuon Check on behalf of Company.



)’mport Checks — The following representatives are authorized by Customer to import and/or modify checks to
positive pay on behalf of Company.

Full Access — The following representatives are authotized by Customer to review checks and import checks to
positive pay on behalf of Company.

Mobile Access — The designated representatives are authorized by Customer to decision exceptlons with mobile
access on behalf of the company.

Check Positive Pay
Payee Match: Yes

Yés — The system will match payee names with payees on incoming checks.

No —The system will not match payee names with payees on incoming checks, only dollar amounts.

Stale Dated Transactions

“Stale Check” means, for purposes of Check Positive Pay, any check that is not presented for payment before:

[SELECT ONE]

Six months after the Issue Date
OR

[J Time Period [FILL IN TIME PERIOD] after the Issue Date.

Exception Defaults

Exceptions not decisioned by Customer or not decisioned by the deadline will be processed by the bank as follows:

[SELECT ONE]

B All such Exception Checks on the Positive Pay Check Excepuons Report will be RETURNED as not properly
payable.
OR

O All such Exception Checks on the Positive Pay Check Exceptions Report will be PAID from the applicable
Account.
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Company Name: Navarro County Company ID: NAVAR1092

TREASURY MANAGEMENT SERVICES
SUBSEQUENT AGREEMENT SIGNATURE PAGE

This Treasury Management Services Subsequent Agreement has been executed and delivered by Customer as of the
latest date set forth below. Each person signing below tepresents and warrants that he/she has read this Agreement
and understands it and has the full authority to execute this Agreement on behalf of the Customer and that this
instrument is a legally valid and binding obligation of the Customer.

Customer Name (Name, 6f Byisiness): Navarro County

Authorized Signature:

Print Name: HM Davenpott, [t

Title: Honorable Countv Judge

\Date: ZZZQ% a7 2035

[NOTE: If required by resolution, second officer of Customer must sign below]

Authorized Signature:
Print Name: N/A
Tide: N/A

Date:

[~ Affiliate Account
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